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Abstract

The current study is aimed at measuring the impact of domestic debt on high-strength cash in
the three countries (Egypt, Malaysia and Britain) during the period (1991-2021), and relied
on the standard curriculum using the multiple regression model to study the impact of
domestic debt on high-strength money. Elements of the standard study included independent
variables, real government domestic debt, inflation and GDP. The study found:

In the Egyptian economy, real high-powered money causes real domestic public dept And
the latter causes the first in the short term, while in the long term real domestic public debt
causes real high-powered money. In the Malaysian economy, real domestic public debt
causes real high-powered money in the short and long term, while in the British economy real
domestic public debt causes real high-powered money in the short term.

Keywords: domestic debt, high-powered money, monetary base, borrowing.
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Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.* | Statistic | Prob.*
log(M) -1.30 0.61 -3.67 0.04 -6.36 0.00 -6.42 0.00
log(DD) -0.40 0.90 -3.01 0.15 -3.42 0.02 -3.35 0.08
log(y) 0.09 0.96 -4.32 0.01 -5.70 0.00 -5.68 0.00
log(p) 0.62 0.99 -1.71 0.72 -2.92 0.06 -3.08 0.13
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0.00 | 0.00 | 71.48 | 54.68 | 63.88 47.86 | 85.22|69.06 | 0.72 | 0.70 A oY
0.01 | 0.01 | 49.36 | 35.46 | 42.92 29.80 | 48.65|33.80| 0.57 | 0.57 | i e aaly
0.08 | 0.08 | 31.15 | 19.94 | 25.87 15.49 | 24.07 | 9.23 | 0.46 | 0.27 | ¥ Je o)
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D{logM)=D{logDD)| 3.33 0.04 -2.67 0.01 (1)(1) |D{logMy==D(logDD)
D(logDD)=D{logM)| 3.84 0.02 1.84 0.08 (1)(1) |D(logDD<- D(logM)
ohdall dlaay) sl zalill 8 el p L0l SaslBl an e ol 3 sl aliles
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D(logP)=D(logM) | 6.33 0.01 2.62 0.01 (1)(1) |D(logP)=—D(logM)
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