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Abstract:

This study aims to examine the effect of both dual listing and the auditor size on
financial reporting quality in the Egyptian business environment. The study used three
models to measure the quality of financial reports to obtain more accurate results, the three
models are run, and the results are calculated, then the average is calculated for the three
results, thus we will get a more accurate value for the financial reporting quality. The
application was applied to a sample of (40) non-financial companies listed on the Egyptian
Stock Exchange, provided that this sample contains a group of dual-listed companies, during
the period from 2017 to 2019, with a number of observations amounting to (120). The results
of the study indicate that there is a significant positive relationship between the dual listing
and financial reporting quality in the Egyptian business environment, at a significant level of
1%. And there is no significant relationship between the auditor size and financial reporting
quality in the Egyptian business environment.

Keywords: financial reporting quality; dual listing; Global Depository Receipts; the auditor
size; Big 4.
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5ylaY) sloact sae sl ) 5] udaa BIND oelae
calaal) 5yl
el @il Gatyl) OIS 13 (V) Ll 23
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ey Cdla
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Ay I ol sasa e zoaall ZhdU Ailaa) AN 53 5l aag :(V ) JSY) LRl

Aoyead) el

b AWl sags e dealial) (i€ aaad Edlaas) AV 53 i ang 1(Yd) ASEN G2l

Apeaall JleeY) 23y
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FRQ = By + B; DL + B, Big-4 + B3 SIZE + B4 PROF + B5 AGE + B¢ LEV + B, LIQ + Bg
BIND + 39 CEODUA + ¢
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Ferr ol (Jodl samll (ess y3lg RN EVESY sohily Sgmdly Olyliniw3l 3840
(5-Y) a2 Joxa
) piall dadaa gl) <l eluasy)

Variable Obs. Mean Std. Dev. Min. Max.
FRQ 120 -0.0136 0.1059 -0.2447 0.2433
SIZE 120 11.8373 1.5910 8.1627 15.286

PROF 120 7.3721 8.0232 -9.900 33.9
AGE 120 26.25 14.6988 2 55
LEV 120 0.3378 0.1921 0.053 0.908

LIQ 120 2.6139 2.6407 0.312 17.95
BIND 120 0.6950 0.1650 0 0.92
Dummy Variables
Coded 0 99 82.5%
DL 120
Coded 1 21 17.5%
Coded ( 61 50.83%
Big-4 120
Coded 1 59 49.17%
Coded 0 46 38.33%
CEODUA 120
Coded 1 74 61.67%
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(V-Y) a2 Jeaad)

1 2 3 4 5 6 7 8 9 10
Variables VIF

FRQ | DL |Big-4| SIZE | PROF | AGE | LEV | LIQ | BIND | CEODUA
1 FRQ 1.000 —
2 DL 0.289 | 1.000 1.43
3 | Big-4 | 0.034|0.381 | 1.000 1.42
4 SIZE |-0.073| 0.354 | 0.249 | 1.000 1.52
5| PROF |0.111 |-0.204 |-0.138| 0.073 | 1.000 1.55
6 AGE 0.263 | -0.066 | -0.370 | -0.305 | 0.124 | 1.000 1.36
7 LEV  |-0.313| 0.049 | 0.049 |-0.134 | -0.027 | -0.077 | 1.000 1.16
8 LiQ 0.240 | -0.087 | -0.094 | -0.109 | 0.420 | 0.057 |-0.180 | 1.000 1.39
9 BIND | 0.141 | 0.173 | 0.036 | 0.144 | -0.126 | -0.018 | 0.117 | 0.049 | 1.000 1.12
10 | CEODUA | 0.188 |-0.043 | -0.219 | 0.087 | 0.297 | 0.106 |-0.006| 0.038 |-0.081| 1.000 | 1.18

:gJ:a Le padiia (e ddubud) dilany) EE) A g
1ag Y Eoa (Multicollinearity) algiwall Gl yaiall (o  adll LalijY) A 5a 3909 a2c @
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-(STATA 14 V9) z«li,n (Robust Standard Error)

Cag Al JUEA) @ iga Jids @il (V) o) Jsaall melagis

(V=) s Jsa
FRQ

Coef. t p—value
DL 0.10701 4.28 0.000%***
Big—4 0.01872 1.00 0.320
SIZE -0.01820 -2.97 0.004***
PROF 0.00141 1.15 0.251
AGE 0.00103 1.66 0.101
LEV -0.19718 -4.48 0.000%***
LIQ 0.00473 1.35 0.181
BIND 0.11518 2.28 0.025**
CEODUA 0.04533 2.58 0.011**
Cons. 0.08263 0.97 0.335
Industry Included
Year Included
N 120
Prob>F 0.0000
R-Squared 0.3868
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.Kamarudin et al., 2020)
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