nghillg ¢igaullg ciljLiiwll jajn
cujladl pglell cilalwll drngalal;

dylal agaull élan

Journal of Management Research

il

gg=ulliganiall 2023 plil dac

Vol. 41, No.1; Jan. 2023

@ www.sams.edu.eg/crdc

a)lall gulao guii H ALl g
pthell e Juwaananal wudill agnan jgif .o
ayjladl pglell cilalwll drngalal gud) Hghillg agadlg aljluiwdl j9p0 pao

ISSN : 1110-225X




dyylsfl Sl dlxo dpls3l pglell Silsludl deysls|
PP sl (ol 352l osss3ls (53l alowall ssohilly Esgzedly Ol Liniawsdl 350

Jaal) A Blglual) g a8 Ao Loagil) dubsd) S

" yaa s o

rdiall) alas)
ooaird) Lahle daaa &Rl

aa BAE ¢ Jsal) AaTBY) audd A0gal) Bilally sladdy) Ay

(PRINT) ISSN :1110-225X

https://jso.journals.ekb.eg




dyylsfl Sl dlxo dpls3l pglell Silsludl deysls|
PP sl (ol 352l osss3ls (53l alowall ssohilly Esgzedly Ol Liniawsdl 350

: paldiual)
Jaall 8 slglaall preg Jall Jaee o Gl dubd) 580 Jats Hlasl) I duhall Cangs
(e VECM  dasall Uadll i z35a3 ladiad o5 ag YY) — 1440 55l DA juae b
G Clelill Camgl st deagl meiad) dwlall cues) a8y E-Views 10 maliy Ha
ol cihdgall Jilaty Ll dusbauadl elal aniiy dasylall 58 DA Grad) slai@¥) el Juay
alai®Y) g L) s b \gidlad (s305 duhll Jae 55l PDIA )alall e Lgiloal ks
Oe 28 Ally (Algall dalall LalaiBY) dusbid) lsdl ol G e Baaly Al Aubid) a3 Cua
ga e LtV Laliaall agaill paye Ale lae¥) g 53AT Lglaail Yiae Gl ciliasdll
dea o A Do Lanly Lalai@y) il paail 2Dle Flie o gl i) 4y Loy
oy slanyly dalal) Zipill (Gpall Sleall (e Aulall s3gy Aalall Gllul) paead & My L (gAl
Abaall 550, A0l Gla o) dagadal) Ayl 2l ciyela) L gpmall (Gl il digiaadl Nl
D) Jaee o sl (ajeg sl e 8 dbicie doal
Abstract

This study aims to testing and analyzing the impact of monetary policy on the rate of
poverty and income inequality in Egypt during the period 1990-2021, and the VECM model
was applied using the E-Views 10 program. The study followed the descriptive analytical
approach to describe the developments reached by the Egyptian economy during the study
period: evaluating the performance of monetary policy, analyzing indicators and results from
the application of its indirect tools during the period and their effectiveness in changing
economic conditions. Monetary policy is one of the most important tools of the State’s
general economic policy, which takes monetary data as a field for its intervention, taking into
account the relationship of money with economic activity on the one hand, and what
constitutes stability. On the other hand, monetary funds should be drawn from an appropriate
climate for achieving macroeconomic and social balances. Data for this study were collected
from the Central Agency for Public Mobilization and Statistics, annual reports of the Central
Bank of Egypt. The results of the study showed that there is a relationship and impact of
monetary policy represented in the interest rate and money supply on the poverty rate
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_ 32 32 32 32 32 32 32

E-views 10 gt ) lalae) Zaald) slae) e =2 jaadl)

viey daldl) Lol JIKEVL Gaeies gz 3saill Gyt dualdll Ldasgll cilelian) muagily
=) sl e 23l

;

Ayl Spsial ) eyl (V)OS

POVERTY_RATE GINI_COEFFICIENT EXCHANGE_RATE
- =
40+ 16 -
a0
12
o]
2 N
20 T T T T T T 1s T T T T T T o T T T T T T
e e e 7 . 7 T
REAL_INTEREST_RATE INFLATION MONEY_SUPPLY
s 2 6.000.000
so00.000 ]
000,000
3000000 |
2 000,000 ]
59 59 1,000,000
T T T T T T o T T T T T T o T T T T T T
PR VR VS G S S~ T < T G < P P VS A S~ T < T = = A S IR SR W S T~
GDP_PER_CAPITA
00
00 ]
00 ]
.
R VT S D~ G A
: Soee . 1= . .
E-views 10 gilii A Jalade) ddaldl dlas) e =2 jaaal)




dyylsfl Sl dlxo dpls3l pglell Silsludl deysls|
PP sl (ol 352l osss3ls (53l alowall ssohilly Esgzedly Ol Liniawsdl 350

—: o aad ARl JISENYy Baled) Jgaad) O3NS (a

Al eV ara L e Bade st ls 43l aa3 :(Poverty rate) jall Jasad Lol —
doleall galy o LAl Lad a3 (e BS dlach g a9 paliaNly LY G emn
g oS0 oibalsall el A€ sla laca dal e sl gy cadls ) L LY
Ol Jaal 5o YY) ai cllag 3 Y)Y Gl Dl elly e jaall Jaes
ean 4 Cangd g (o oagll A Gubial By cdandll el culS YOVY Gle By
Oleall) sl ais DA T EA dilie Q) (e £6.8 ) daand "adaal) @l 3 Laalaas)
Cun bl il DA Culie Jaall Jaee o)) a3 G ((elanVly dalall Ll (54l
Y OVY Gl aey Aliia Gaady il S gl Bre gVl agledd 1949 Lo ki) 4l
cgyaal) agial) wsail A (¥ )T e ading

ple aali 8 s Gl Jagrall o L) s (ggienall 128 vie s Jalee of 2n3 -
@y e oS0 anly cly B Al mihd aliea o A edl) DG Gligine b
Lzl <yl Blgldll pae ekl e 8393 45508 s Jalaad

@) sy Jll paill =aliy guls 5 :(Exchange rate) cajall el doualls -
al¥) slale a0 Jn V1494 e b (gpead) aiall Cipa jew B e bl Sigas
¥l Gpall e B dias B S jean lie =m0 Al 144V Ll (8
plai e Mailly (Spumall aviall mgnn e ple) Yoo¥ Gle (g .24) (Yo e Vegsuallsd)
GSlby lllly Gapll ool sy @A) Gapall jew I JEYly cOlead) Loy,
e e @l A Aallall AL Y] s Yo oA ple By . (greadl) adiall (miss)
s - AVl sV Gags) (385 Sy Jalall A paliasl I cly blu Ciyall
Dliiayly Hlaall A o Lle @l Gua by YO 58 jae ciagd YNV /YN
Sae G el aly ) sl lilly # L)y Juadal) cNVaea Galidily dalilly
Ciya jrw G YOV T Lle aigail) JIE e Jdg .(25) (IMF,2017) Clegiad) )y

e'aj ﬁ.}}aﬂ\ Jb§ 9t .J‘).A.A:!‘j 41@:\3; A AA ng_h.u.q RRTS Z\:D.«a.d\ gﬂj.\.\]\ Lf ﬂm ‘)\).{5.35\

(PRINT) ISSN :1110-225X https://jso.journals.ekb.eg

17




dyylsfl Sl dlxo dpls3l pglell Silsludl deysls|
PP sl (ol 352l osss3ls (53l alowall ssohilly Esgzedly Ol Liniawsdl 350

e Alls gudl sgil clgin VY vie Yall Copeal Lol Daw (gpaall (Sl i)
Alall gl ol (pa 558 Jol PDIA dadiin ualSe (aats Anylimally Slatll 2Ly @l )
Gl YOIV bl Jslaog waia 130T sie () Vsall Copn jaae 3@ 385 YT
cleali Vsal) g JhEa) dlsje 8 JA5 Gsud)

& Lmaall 53l jlaul o) a3 @ (Real interest rate) apal) 50l el Al
S Al Guli DA e @llyg daball 5 Pla uS K0 i il jae
DUl ity aagy (Gpead) (Sall Slill asig caiaill e slasal) Algladd (salaiyl
Gllliall il e sl Cilagial Auagie Lodiee Aol dubdl sy JalSie
(Sradll $3Spall Slil) SN Lausludy!

S Yo Bl DA aifiye peas b adaill Jaee o 2a3 :(Inflation) aacall Al
O amig Y eeo U Aald) sl (e o) Ll Y1 Ldie 5aLl) eds o (g sl YA Y
Jomi 38 ¥ amar Slead] 25 Y oain ag8sl Jlaad 83l Jh b adil Jaea g i)
claadlly aledl dulle AAS5 e ¥ Jia il AalSs of Gua cSon )

dyhae (<G alag aall (g yedl Gl ass ((Money supply) (saall (g el dually
o e L) ) doaal) Aubidl (e 1aag dadyall 578 (DA

Al el adi)) ((GDP per capita ) V) Asall z50 e 28 Cuatl duaally
Al Be gV e al V) ¢ Yeeo ale pmladl e aiplly duhall s Dl

(A Be gl i (Spanll dvial) migad e YoV T ale ikl

:Gl}d\ A il
: Unit Root  asgll jia aladiul &fpatial) sty OgSu LIS

Gl ) Gagy (s3ly (Augmented Dickey Fuller (ADF) = 3gai aladinls cllyg

5a ) sl DA At Jadladl Julat cudlad jodas agad 285 . Al Judal) il &
58 Aade ab)yd A e deld miln e WA (e Jgaaally sunll A2y 3yl AN gt

(PRINT) ISSN :1110-225X https://jso.journals.ekb.eg

18




dyylsfl Sl dlxo dpls3l pglell Silsludl deysls|
PP sl (ol 352l osss3ls (53l alowall ssohilly Esgzedly Ol Liniawsdl 350

OBV quias K ellhig 26) . (Brockwell;1996) dalady) clidlally <ol pusiall sl Jalas
shy iy (Ssa 4y ieun (alidl dllia 5 ARE) e Byl diell Jdlad) Jibadl 3l
et Al Jedladl oda o sag VT il 8 dasl) Jedlad) axdnis ) laad) Ak
i Al e dllSie duedll Qo) Hoes Engle— Granger dsl ol i) dvaalay
Augmented ) laal cilpsiall eSu ebiy La agiins .Brockwell, 1996) ) ((),+ )

—r AUl Jeaall e Jans E-VieWs zaliy pladiuly (Dicky Fuller

zaselll Chatia e Basgll s jlad) gabd 250 (V) Jsas

3\4).\ u{g\ﬂ ARl xie (.)GJM\&
Jalsit) Trend &  Intercept None Trend &  Intercept None
Intercept Intercept

) 0.0092 0.0264  0.0025 0.1681 0.267 0.2374
) 0.0063 0.0201  0.0243 0. 4482 0. 627 0.286
) 0.0254 0.0082  0.0011  0.4858 0.8802  0.8365
) 0.0006 0.0001 0 0.3498 0.2559  0.1879
) 0.0011 0.0002 0 0.1238 0.063 0.1287
) 0.0303 0.0417 0.046 0.4946 0.3885  0.3998
) 0.0473 0.0111  0.0024  0.2466 0.8494  0.9084
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asdi 4 (VECM) z3gai aladia) 3 dupall aalill daes daiiil) g ¢l(1) dapal) (e el

& yidal) Jalsal Las)
iide JalSi agay lodl lling cedlpdall JalSill Glgatie 2ae 23 ) Caagy (Al
Alyg ) ladly edaal) AnlSY) Hlas) Lea opplad) ehal axdiwal) z3gall Cilpste o
A0 sl JelSil) z3san Sy cliiall JalSll clgatie sae Jid Al (1) dad dpay
e CadSiy zigall) & AR Alseall il s deleas il Jaee g 2aY) Ak
Aoyl A Gaeal 4l 13 cdegiall Al Cilpaially pldl) uiall g ) JelSlllaay)
JalS sgag e Alls 8 piall Jolall Al Gy bl 235l o Cum il Jalsil
S Wl 33 Y Mg Beaall milal) GuSan Y AS Ghaiall G dlall ClBlall Gl i
e el O 3sa9 gag csSall ChLER) eha) dag. Laslally AN sl Gu )iuaY)
23 o il JalSll lBle HLaal ALal ) 13 Bagh clgasis dapal he AlalSia 5 Byfins
g Byl (Foall Baagll pas chladl e S5y (ol cOpuilasa JLEA) Jlasinly Giasiall
.27) ((Lag)  Mills, 2015)sUa) 553 Jumil aaasl (VAR I3 laaiy) z3gai aladia
sle 2LVl iz 3saill Glales 220 Ll Clgie 230 o alaieV) 2y elay) 5538 aadl paal
Chial 2 35S N any s o Lag =1) & cla) 558 ol of 23 E-views 10
(28) .(Dhuria &Chetty, 2018) z sl Glalas dae 35€ il
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(Lag Order Value) ¢Uaty) 55 ,lod) julas 3(Y) Jsaa

VAR Lag Order Selection Criteria
Endogenous variables: POVERTY_RATE EXCHANGE_RATE REAL_INTEREST_RATE INFLATION MONEY_SUPPLY]
GDP_PER_CAPITA
Exogenous variables: C
Sample: 1990 2021

Included observations: 29

Lag LogL LR FPE AlC sC HQ

0 -929.0308 NA 4.08e+20 64.48488 64.76777 64.57348
1 -740.0988 286.6553 1.14e+16 53.93785 55.91807 54.55803
2 -648.6914 100.8634* 3.54e+14 44.11665* 51.79420* 48.26841*
3 -579.7475 47.54751 1.94e+14* 47.84465 53.21954 49.52800

Endogenous variables: GINI_COEFFICIENT EXCHANGE_RATE REAL_INTEREST RATE INFLATION MONEY_SUPPLY|
GDP_PER_CAPITA

Lag LogL LR FPE AlC sC HQ

0 —-903.4462 NA 6.99e+19 62.72043 63.00332 62.80902
1 —-694.6539 316.7884 4.95e+14 50.80371 52.78394 51.42390
2 -597.3973 107.3176 1.03e+13 42.57912* 46.25668* 41.73089*
3 -514.7872 56.97248* 1.29e+12* 43.36463 48.73952 45.04798

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion

HQ: Hannan—-Quinn information criterion

E-views 10 e el daaldl dlae) (1

4 L dgine hLERY) dalel g 05 A 85l Lad) g cdaabiall slasal) 854 HLasYs
Aa)las) i clgads slasall 3dll 2ae ek cclalae a)l o e )l o SO IS 1Y A iy
slase 378 el ¥ LogL dalee of sl Joaall DA (e a3 — Allal) o3a 3 — @lld aag
slasall 35dl) o) (LR, AIC,HQ,SC,FPE) wildaa el cpn & condsail) DS 6 dauilia
SN Ailasly dpsal delSall ladl sy Loeedsall il ((Lag =2) o Ll
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Unrestricted Cointegration Rank Test (Maximum Unrestricted Cointegration Rank Test (Trace)
Eigenvalue)
Hypothesized Max-Eigen 0.05 Hypothesized Trace 0.05
Critical Critical
No. of CE(s) Eigenvalue Statistic Value Prob.** No. of CE(s)  Eigenvalue  Statistic Value Prob.**
None * 0.957056  91.28761 40.07757 0.0000 None * 0.957056 220.0313 95.75366 0.0000

Atmost 1 * 0.810933  48.30392 33.87687 0.0005 Atmost 1 *  0.810933 128.7437 69.81889 0.0000
Atmost 2 * (0.717804 36.68942 27.58434 0.0026 Atmost 2 *  0.717804 80.43974 47.85613 0.0000
At most 3 * 0.624563  28.41026 21.13162 0.0040 Atmost 3 *  (0.624563 43.75032 29.79707 0.0007
Atmost 4 0.354323 12.68621 14.26460 0.0875 At most 4 0.354323 15.34006 15.49471 0.0527
Atmost 5 0.087450 2.653853 3.841466 0.1033 At most 5 0.087450 2.653853 3.841466 0.1033

Max-eigenvalue test indicates 4 cointe: Trace test indicates 4 cointegrating eqn(s) at the 0.(

* denotes rejection of t * denotes rejection of the hypothesis at the 0|

#**MacKinnon-Haug-Michelis (199¢ **MacKinnon—-Haug-Michelis (1999) g

Hypothesized Max-Eigen 0.05 Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic ~ Critical Value ~ Prob.1*Ng. of CE(s)  Eigenvalue Statistic ~ Critical Value Prob.**

None * 0.964687  96.96192  40.07757 O.OO(I)O INone * 0.964687 267.5221 95.75366  0.0000
Atmost 1 *  0.891337 64.36553 33.87687  0.000(At most 1 *  0.891337 170.5602 69.81889 0.0000
Atmost 2 *  0.827691  50.99551 27.58434  0.000(At most 2 *  0.827691 106.1947 47.85613  0.0000
Atmost 3 *  0.657726  31.09213 21.13162  0.0014Atmost 3 *  0.657726 55.19917 29.79707  0.0000
Atmost 4 *  0.391668 14.41402 14.26460  0.0474Atmost 4 *  0.391668 24.10704 15.49471 0.0020
Atmost 5 *  0.284120 9.693020 3.841466  0.001&tmost 5 *  0.284120 9.693020 3.841466 0.0018

Max—-eigenvalue test indicates 6 cointegrating eqn(s) at the ().0() at the 0.05 level Trace test indicates 6 cointegrating eqn
level * denotes rejection of the hypothesis at the 0.05 level

* denotes rejection of the hypothesis at the .05 |evel **MacKinnon-Haug-Michelis (1999) p-values

**MacKinnon-Haug-Michelis (1999) p-values
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il cp dall Jel€ill Glile sgng N Gladl Jgaad) 3 dacagall Filll s
Lo 138y ccpndsatl) A & (V) V1 Al e GulalSially lgaais Aoyl (e ALalSiall 2l
sl Uy ¢ caaall Gaydll by Ji Ay (Trace test) ) dglas) Pla (e alaadls
8 LS dsatl) DS 8 L pall st G A de JolSs e 35a e paly (535 i)
On ASHde JalS dDle 2 1A ((Max-eigenvalue test) _oball dedll ddlas) L
VECM 7z3gai o adinins 13 ((guailsn JalS5 Lad¥ e duyall b (Pla b <l puiial)
cstin Jaleag il Jasal dacaly Jaghal) aa¥) 6 b puaiall cp A8al) juaid

iflany Wy cialee £ ALalSl cValaddl de il aall Jaee Alla 3 of Jaadls
Gy 1 Alelll c¥aleal) e (o an s Jelaad Auaillg ¢ alaall dall ddlasy Gigy Y
salanl) daidll Lilian)y V) Ldlany

gl Ll Akl duhal cllg (ladl) maal z3ga3 (0 Blac 52 VECM zigai
sl Gl 2 e asty VECM o LS el fidiall Jal&all agag Jafidig eclyriall o JaY!
gl e danll Gl - ladl go Sliall JalSill Glile go oyl ecihuiall JaY)
tladll s mlhiae didall Jolill mlhias Cixes +(29) ( Al-janabi, 2020 ) <l
Ayl Dl e dlade DA e Tays dighall (sl O3l e Cahadl) s S us
iy ¢ andgal) 8 S Clyaial) c @ dall JalSl ey g 3saill o) o O 2y (Sl B
Bl o Jeantl dugiaal @haidl lgass D (e o) dlghl) Al i 4ty
—: 4.l

VECM g igai aladinls Ja¥) 8ymady Ja¥) dligh cil@dal) yads

sradl) ¥l Gad) A8 olat) 2paas dal e (VECM) z3sail 138 aadiey
Jas) (VECM) #3sai apaesi calliing cdushll (e cpndsaill 3 A1l el i) oy Jashally
OS5 ¢S e el ALalSie 73 sail) 138 lyitie cailS 1Y) Lad oz dgaill b Sl idiall JalSl) Ao
olail ana Jal (e (VAR) AN Jlasiy) z3gai (e idiall (VECM) alasial U (ye &lls
O il JaY) 8 YR & e Dlsie) 2aY) gl ¢lnll (M Jpamsl) Aoy iy daad)
Lomdsall 8 ARl Al clprially alill yuiall
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JaY! o« Speed of adjustment Juxil) deyu N (ECT) Uadl) mamai aa g
Lad Gl A ol uad) & eall ke el o) cdashll Ja¥) ) il
o 4 Baaly sangy skl Ja¥) & Al el e el Ja) 8 Sl sl
On Side el agag ey cdaY) dlgh A st Sl A 4 aam A Jandll
CYNRY) s gl Jaaed ey Gy 2y (ECT) Ul momai 2 L] 35l il i
e sl Ol ) eamdll JaY) B
& fdal) Jalsal) Aalae il —:(0) Joan

Vector Error Correction Estimates
Sample (adjusted): 1992 2021
Included observations: 30 after adjustments
Standard errors in () & t-statistics in []
GINI_COEFFICIENT POVERTY_RATE

GINI_COEFFICIENT(-1) 0.997788 POVERTY_RATE(-1) 0.622493
(0.09325) (0.16030)
[ 10.7006] [ 3.88320]
EXCHANGE_RATE(-1) -0.114049 EXCHANGE_RATE(-1) 1.781586
(0.019446) (0.43675)
[-5.86432] [4.07619]
REAL_INTEREST_RATE(- REAL_INTEREST_RATE(-1) 0.9637043
1) 0.058436 (0.31127)
(0.012668) [ 3.09604]

[4.61235]
INFLATION(-1) 0.551784
INFLATION(-1) 0.027395 (0.24452)
(0.00622) [ 2.25659]

[4.40057]
MONEY_SUPPLY(-1) -5.95E-07
MONEY_SUPPLY(-1) ~1.06E-06 (1.8E-06)
(6.7E-07) [-0.33361]

[-1.58450]
GDP_PER_CAPITA(-1) -5.63E-02
GDP_PER_CAPITA(-1) 0.001058 (0.00140)
(0.00037) [-4.04017]

[ 2.88483]
C 4.199351
c -1.061983 (8-19050)
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(2.48698) [0.51271]
[-0.42702]

E-views 10 _le el aaald) i) o1

D O Baadl el Al Al Lila) il a Jaedd il (aladl Jsaall e
3l G Sk G B eeae b D Jane o Gilal g 88Ul ey pdailly Cajall
e Bl Jare e Gl 0lfis JleaY) sl gl e 2 caaig
Jaag 538U jau juxie of Jaadls 5 ead ilodl dall Lilaod Ak 430 aa5 s Jalaal ducailly
o oot dalae o Lol o (Jlaa¥) sl bl e Dl uead Janay pdail
csis Jabae o Gla agiill Gajes Capeall jau i
= b LS eVl e (Kay Sl

VAR Model — Substituted Coefficients:

.78*EXCHANGE_RATE(-1) + 0.96*REAL_INTEREST_RATE(-1) \POVERTY_RATE = 0.62*POVERTY_RATE (-1) +
+ 0.55*INFLATION(-1) - 5.94e-07*MONEY_SUPPLY(-1) - 5.6e-05*GDP_PER_CAPITA(-1) + 4.19

GINI_COEFFICIENT = 0.99*GINI_COEFFICIENT(-1) - 0.11*EXCHANGE_RATE(-1) +
0.058*REAL_INTEREST_RATE(-1) + 0.027*INFLATION(-1) - 1.063e-06*MONEY_SUPPLY(-1) +
0.001*GDP_PER_CAPITA(-1) - 1.061

= Jalaa AR Jama
Error Correction: D(GINI_COEFFICIENT) Error Correction: D(POVERTY_RATE)
CointEql -0.035430 CointEql -0.048339
(0.007938) (0-00866)
[-4.46324] [ -5.57710]
D(GINI_COEFFICIENT(-1)) 1.046475 D(POVERTY_RATE(-1)) 0.742796
(0.22429) (0.26371)
[ 4.66579] [6.81671]
D(GINI_COEFFICIENT(-2)) -0.425529 D(POVERTY_RATE(-2)) -0.642188
(0.25122) (0-13604)
[-1.69387] [-5.46568]
D(EXCHANGE_RATE(-1)) -0.092460 D(EXCHANGE_RATE(-1)) 1.658152
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(0.36260) (2.25616)
[-0.25499] [0.73494]
D(EXCHANGE_RATE(-2)) 0.247287 D(EXCHANGE_RATE(-2)) 4.180646
(0.26966) (1.82499)
[0.91703] [2.29078]
D(REAL_INTEREST_RATE(-1)) 0.225682 D(REAL_INTEREST_RATE(-1)) 0.679834
(0.16796) (0.77692)
[ 6.34369] [ 0.87503]
D(REAL_INTEREST_RATE(-2)) ~0.058356 D(REAL_INTEREST_RATE(-2)) 1.528414
(0.18237) (0.25491)
[7.31998] [ 5.99906]
D(INFLATION(-1)) 0.220918 D(INFLATION(-1)) 0.471997
(0.14157) (0.07001)
[ 1.56053] [ 6.74126]
D(INFLATION(-2)) ~0.056377 D(INFLATION(-2)) 1.144469
(0.16731) (0.24343)
[-6.33697] [ 4.70083]
D(MONEY_SUPPLY(-1)) 3.47E-06 D(MONEY_SUPPLY(-1)) -1.73E-06
(1.9E-06) (1.1E-06)
[ 5.86059] [-5.15297]
D(MONEY_SUPPLY(-2)) -4.48E-06 D(MONEY_SUPPLY(-2)) -2.84E-05
(4.7E-06) (8.6E-06)
[-6.96131] [-3.30767]
D(GDP_PER_CAPITA(-1)) 0.001556 D(GDP_PER_CAPITA(-1)) 0.000611
(0.00155) (8.9E-05)
[1.00191] [6.08137]
D(GDP_PER_CAPITA(-2)) ~0.000823 D(GDP_PER_CAPITA(-2)) 0.007520
(0.00149) (0.00134)
[-5.55185] [ 5.57838]
c -0.303527 c 0.519751
(0.83050) (1.05958)
[0.36547] [ 0.49053]
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Jalas ¢ cin dalaag @il Jazad Zaally ( VECM) Uadl) s 4t zigad il yelid
o Grina sy Allal) 5all (8 Lehaas Sy Allg cdmlad) sl A Glil)l Dodl das Jiey Jalall

Ao 2ag 4il Laind a2l (Lag =2) & dusliall slasall 55l 3 VECM z3sa e slug
U e il Cuiaig 3l daws cpdcanll) A cCapall jrwg Rl Jare G 85as dulsdl
Ll (ases Al Jame G 535 e 5 Al Al aagy . JlaaY) adll

a4 Laatil 3l (Lag =2) & Laliall slas) 554l 3 VECM zigar o Liay) alaicYlg
pdailll o cagpill aje Ao ggiad Al dpaal) Aabuadly b Jabae o Bi5ag dulu ADe
g il WS dlaaY) Asall 501 e 3l il pe 851509 duli ABle Lia) aagng 52301 Ao

cpall jrg s dalae G Bijant s dulad) ADle

1z Agalll dadla sl ¢

5

Cpdsalll Baagl) jia LA (Y) <&

Basgll yda lus)

Al Jara

Inverse Roots of AR Characteristic Polynomial

> Jalaa
Inverse Roots of AR Characteristic Polynomial

1.5+ 1.5 4
10 4 1.0
05 054
00+ 0.0 4
05 05
104 1.0+
15 15+

1 10 05 0o 05 10 1 15
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LM test sl I dalay¥) jlaal (A) Jeas

s Jalaa | Al Jana
VEC Residual Serial Correlation LM Tests VEC Residual Serial Correlation LM Tests
Null Hypothesis: no serial correlation at lag order h Null Hypothesis: no serial correlation at lag order h
Sample: 1990 2021 Sample: 1990 2021
Included observations: 29 Included observations: 29
Lags LM-Stat Prob Lags LM-Stat Prob
1 47.92447 0.0883 1 26.13189 0.8868
2 17.91757 0.9949 2 30.37162 0.7329
Probs from chi-square with 36 df. Probs from chi-square with 36 df.

E-views 10 e Vilael daaldl dlae) o1

oy YO gl 300.05 oo ST P-value  dad of aa ald) Jeaall o

L GHoll G 1 B dag adey a3l ¢ eall ()l

:Causality Test 4l Lis)
WDl dsny i S Cppatie o e JalSS agag of ) Granger jlad)
sk e b gliie) Glildes Lual <l 13) Granger J laas (Y1 e aals eladl 3 L
O s Al eda die F 0 A S Gy ¢ (1) ool e oilise bl 5l
sl il ad o I3 Ll angs (f ¢ Alaiie 0S5 Le DS L il Al Aledid) iy
clly WS VAR #igar pain Granger J Zowdd) Hlod) Gl g b Ao el ¢ gaill e

Ay Haaall Jlaad¥) Jesy 38 hial) dba Cbe Y cByinsal) giia cilprial) aladiad Sl

Oendgaill & Adiedl Cfpaidly il pasiall cp sl Ll s (19) Jeaa

Pairwise Granger Causality Tests Pairwise Granger Causality Tests
Sample: 1990 2021 Sample: 1990 2021
Lags: 2 Lags: 2
Null Hypothesis: Obs F-Statistic Prob. Null Hypothesis: Obs F-Statistic Prob.
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EXCHANGE_RATE does not Granger Cause

EXCHANGE_RATE does not Granger Cause

GINI_COEFFICIENT 30 18.9781 **1.E-05 POVERTY_RATE 30 12.36867 **0.0002
GINI_COEFFICIENT does not Granger Cause POVERTY_RATE does not Granger Cause
EXCHANGE_RATE 0.66956 0.5209 EXCHANGE_RATE 1.41760 0.2611
REAL_INTEREST_RATE does not Granger REAL_INTEREST_RATE does not Granger
Cause GINI_COEFFICIENT 30 0.41545 0.6645 Cause POVERTY_RATE 30 6.92818 *0.0805
GINI_COEFFICIENT does not Granger Cause POVERTY_RATE does not Granger Cause
REAL_INTEREST_RATE 0.66047 0.5254 REAL_INTEREST_RATE 0.60523 0.5538
INFLATION does not Granger Cause INFLATION does not Granger Cause
GINI_COEFFICIENT 30 8.88195 **0.0265 POVERTY_RATE 30 13.1855 **0.0001
GINI_COEFFICIENT does not Granger Cause POVERTY_RATE does not Granger Cause
INFLATION  0.13927 0.8707 INFLATION  0.38539 0.6842
MONEY_SUPPLY does not Granger Cause MONEY_SUPPLY does not Granger Cause
GINI_COEFFICIENT 30 11.8711 **0.0002 POVERTY_RATE 30 4.06403 *0.0602
GINI_COEFFICIENT does not Granger Cause POVERTY_RATE does not Granger Cause
MONEY_SUPPLY 2.44265 0.1074 MONEY_SUPPLY 0.89039 0.4231
GDP_PER_CAPITA does not Granger Cause GDP_PER_CAPITA does not Granger Cause
GINI_COEFFICIENT 30 13.4870 **0.0001 POVERTY_RATE 30 22.30392 **1.E-07
GINI_COEFFICIENT does not Granger Cause POVERTY_RATE does not Granger Cause
GDP_PER_CAPITA 2.42192 0.1093 GDP_PER_CAPITA 0.13608 0.8734

#* Significant at 0.05
*Significant at 0.1
E-views 10 e 13lael &alll dlae) 0

—r b Lo sl (bl Joaadl e

Go DAl Caalg adailly Cipeall jau (e oladYl Aolal dDke dag 4l aai ¢ aall Joadd ducally @
il ADle Ll aag 4 LS /0 Ligina (griwe dic @l Jare ) ) el gl

Y. 2\:1‘54:“ (5P ic )fzd\ Jara ‘:Jl sz.d\ Uy saslal) e (e 51;3:}[\
358l e g adailly Capall jrw (e slad) dolal ADle aag adl aad ¢ Jalaad dacally o

On G Do a5 Y A LS 0 Ligine (e die Jlaa¥) sl mll e 3l Canaig
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e abpridl G a1 dbsh dgjlg e ollia ol i o)) Al iyl
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On Aaldy Bl dubd) @lsdl u Gt are AE Ga (greadll aBY) ey -
Jare gLyl Jally sl 5ol A el gz Ally 58l laady Capall laud
Lilsie B0t Aube g Lol Lpad) desSall o guiy il Lalglaad) aaey yal
lsatia b Al Al peme (B all Jame o 55 A Bl clpial alasialy
c o) e abay saS a6 ) gag (sl (il

OB DA ) i) 855 Alted) Sl of ey ela) 83 chlasl of -
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Coaaiil] Byg ymg Blslusal) aae s Laal) e Aol cilaluall 50Kl dea) dahall cuiy a1l -
Gl poliidy Lagilaal (py Gamiln a0 Y s Lokl Aubudl clsal
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(Ally el g ehaall el jlena)
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